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This policy to be read in conjunction with the Finance Policy.

The Ridgeway Learning Partnership  is committed to equality of opportunity for all pupils, staff, parents
and carers. Policies have been written and reviewed with due regard to the Equalities Act 2010.

Introduction
We believe that students thrive in a happy, secure and caring environment. It is an essential part
of a school ethos that the values of peace, love and caring for others should be core values that
we respect and agree.

Scope
The RLP is at the heart of the community delivering an inclusive education to students of all
ages. Our mission is to embrace challenge and to celebrate success in all that we do by striving
for every learner to reach their full potential. The culture that we have in our schools means that
they each retain their distinctiveness but learn and grow together and remain collectively
responsible for providing all students with exciting and inspiring opportunities.



Appendix to Finance Policy
Capitalisation & Depreciation

1.Tangible fixed assets
Tangible fixed assets are included in the accounts at cost.

The Trust has a capitalisation threshold of £2,000 for all assets. Assets with a value less than
this are written off in the year of acquisition.

For clarification, where the academy makes bulk purchases of similar items that meet the
definition of capital expenditure and individually are below the capitalisation threshold but
collectively amount to more than the capitalisation threshold these can be capitalised in the year
of acquisition. This depends upon the nature of the acquisition. For instance, a set of laptops
with a collective value of £5k is unlikely to be capitalised on the grounds that they are likely to
be part of a rolling programme and it may not be cost effective to manage the depreciation.
However, a project such as the installation of a wireless network with multiple components of
varying value will be capitalised. If in doubt this should be resolved in conjunction with Trustees
and the accountants.

2. Measurement
Tangible fixed assets on the balance sheet are carried at cost, net of depreciation and any
provision for impairment.

3. Funding
Where tangible fixed assets have been acquired with the aid of specific grants they are included
in the balance sheet at cost and depreciated over their expected useful economic life.

If they have been acquired with the aid of specific grants, either from the government or from
the private sector, the related grants are credited to a restricted fixed asset fund (in the
statement of financial activities) and carried forward in the balance sheet.

If they have been acquired with the use of general annual grant or unrestricted income the
income is initially credited to the relevant restricted or unrestricted fund in the balance sheet and
then transferred to the restricted fixed asset fund (in the statement of financial activities and
carried forward in the balance sheet).

The depreciation on such assets is charged in the statement of financial activities over the
expected useful economic life of the related asset on a basis consistent with the depreciation
policy against the restricted fixed asset fund.

4. Depreciation
Depreciation is provided on a straight line basis on the cost of tangible fixed assets, to write
them down to their estimated residual values over their expected useful lives. No depreciation
is provided on freehold land.  The principal annual rates used for other assets are:

Freehold buildings                                     2%
Long leasehold property                            2%
Furniture and equipment 20%
Motor Vehicles 20%
Computer equipment and software 33.33%



Assets in the course of construction are included at cost. Depreciation on these assets is not
charged until they are brought into use.

5. Impairment
A review for impairment of a fixed asset is carried out if events or changes in circumstances
indicate that the carrying value of any fixed asset may not be recoverable. Shortfalls between
the carrying value of fixed assets and their recoverable amounts are recognised as
impairments. Impairment losses are recognised in the Statement of Financial activities.


